KINGS SUBBASIN COORDINATION AGREEMENT

THIS KINGS SUBBASIN COORDINATION AGREEMENT (“Coordination
Agreement” or “Agreement”) is made effective as of the date of execution by the last of the GSA
Parties by, between and among the groundwater sustainability agencies (“GSAs”) within the Kings
Subbasin; namely, the Central Kings GSA, James GSA, Kings River East GSA, McMullin Area
GSA, North Fork Kings GSA, North Kings GSA and the South Kings GSA (referred to
individually as a “GSA Party,” and collectively as the “GSA Parties”).

PREAMBLE

The GSA Parties each agree that by executing this Agreement, they are committing to the
other GSA Parties to carry out the actions specified in this Coordination Agreement in good faith,
and in a manner consistent with their individual responsibilities to comply with the California
Sustainable Groundwater Management Act of 2014 (“SGMA”);

RECITALS
This Coordination Agreement is made with reference to the following facts:

WHEREAS, each of the GSA Parties is a Groundwater Sustainability Agency (“GSA”),
as the same is defined in the SGMA, and collectively, they provide GSA coverage of the entire
Tulare Lake Hydrologic Region, San Joaquin Valley Groundwater Basin, Kings Subbasin;
identified in California Department of Water Resources (“DWR™) Bulletin 118 as Basin Number
5-22.08 (“Subbasin’); and

WHEREAS, the Kings Subbasin includes multiple GSAs that intend to manage the
Subbasin through the development and implementation of multiple Groundwater Sustainability
Plans (“GSPs”); and

WHEREAS, the SGMA requires GSAs in all basins that are managed by more than one
GSP to enter into a Coordination Agreement (Cal. Water Code section 10727(b)(3)) to provide the
appropriate coordinated methodologies to allow for the multiple GSPs to successfully manage the
Subbasin in a manner compliant with the SGMA; and

WHEREAS, more specifically, consistent with the requirements of SGMA (Cal. Water
Code section 10727.6), the Coordination Agreement must contain provisions ensuring that each of
the GSPs utilizes the same data and methodologies within the basin for (a) groundwater elevation
data; (b) groundwater extraction data; (c) surface water supply; (d) total water use; (e) change in
groundwater storage; (f) water budget; and (g) sustainable yield; and

WHEREAS, the California Code of Regulations (Title 23, section 357.4) further specifies
that agencies intending to develop multiple GSPs shall enter into a Coordination Agreement to
ensure that: (a) the GSPs are developed and implemented utilizing the same data and
methodologies; (b) elements of the GSPs necessary to achieve the sustainability goal for the basin
are based upon consistent interpretations of the basin setting; and (c) the Coordination Agreement
shall be submitted to DWR along with the GSPs for review; and
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WHEREAS, in recognition of the need to sustainably manage the groundwater within the
Kings Subbasin, the GSA Parties desire to enter into this Coordination Agreement between and
among their individual GSAs; and

WHEREAS, the GSA Parties acknowledge that nothing contained in this Coordination
Agreement determines or alters surface water rights, including but not limited to existing Pre-
1914 and licensed water rights of the Kings River Water Association member units, or
groundwater rights under common law or any other provision of law that determines or grants
surface water rights, in accordance with California Water Code 10720.5 (b).

NOW, THEREFORE, in consideration of the Recitals, which are deemed true and correct
and incorporated herein, and of the mutual promises, covenants, terms and conditions set forth
herein, the GSA Parties agree as follows:

SECTION 1 - DEFINITIONS

1.1 “Coordinated Plan Expenses” shall mean any authorized expenses incurred by the
Coordination Workgroup or the Plan Manager for the purpose of implementing the Coordination
Agreement.

1.2 “Coordination” shall mean the integration and synchronization of the efforts of the
individual GSA Parties so as to provide coordinated action in the pursuit of a common basin goals
under the enabling SGMA statutes.

1.3 “Coordination Agreement” shall mean this Agreement, which is entered into pursuant to
and intended to be consistent with Water Code sections 10721 subdivision (d), 10727.6 and
California Code of Regulations, Title 23, section 357.4.

1.4 “Coordination Workgroup” shall mean the Workgroup of GSA Representatives established
pursuant to this Coordination Agreement.

1.5 “GSA” shall mean a groundwater sustainability agency as defined by Water Code section
10721, subdivision (j) established in accordance with Water Code sections 10723 et seq. and
“GSAs” shall mean more than one such groundwater sustainability agency. Each GSA Party is a
GSA.

1.6 “GSP” shall mean a groundwater sustainability plan as defined by Water Code section
10721, subdivision (k), and “GSPs” shall mean more than one such plan.

1.7 “GSA Alternate Representative,” “Alternate Representative,” or “Alternate” and their
plural forms shall mean an alternate member of the Coordination Workgroup selected to represent
the GSA in accordance with Exhibit “A” and Section 4.1.2-4.1.4 of this Coordination Agreement
who shall serve in the absence of the respective GSA Representative and shall be entitled to cast
the vote for the absent GSA Representative.
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1.8 “GSA Party” or “GSA Parties” shall mean a Groundwater Sustainability Agency or in the
plural, two or more Groundwater Sustainability Agencies within the Kings Subbasin that is (are)
a signatory to this Coordination Agreement.

1.9  “GSA Representative” or “Representative” and their plural forms as appropriate shall mean
a member of the Coordination Workgroup selected to represent the GSA in accordance with
Exhibit “A” and Sections 4.1.2 — 4.1.4 of this Coordination Agreement.

1.10 “Interbasin Agreements” shall mean any voluntary agreement entered into by a GSA,
GSAs or a Coordination Workgroup with a GSA, GSAs or a Coordination Workgroup in any
adjacent basin in order to better establish understanding regarding fundamental elements of the
GSPs of any of the contracting GSA, GSAs, or Coordination Workgroups as the same may relate
to enhanced sustainable groundwater management between the basins; all as more specifically set
forth at Title 23 Cal. Code Regs section 357.2(a) through (d).

1.11  “Plan Manager” shall mean an entity or individual, appointed at the pleasure of the
Coordination Workgroup, or as provided in Section 4.2 of this Coordination Agreement, to
perform the role of the Plan Manager to serve as the point of contact to DWR, consistent with Title
23 Cal. Code Regs. section 351, subdivision (z).

1.12  “Service Providers” shall mean engineers, hydrogeologists, hydrologists, economists,
technicians, attorneys or other professional service providers hired by the GSA Parties to provide
assistance in accordance with this agreement.

1.13  “SGMA” shall mean the California Sustainable Groundwater Management Act of 2014, as
amended from time to time, commencing at Water Code section 10720, together with its
implementing regulations applicable to Groundwater Sustainability Plans, set forth at California
Code of Regulations, Title 23, Division 2, Chapter 1.5, Subchapter 2.

1.14  “Subbasin” shall mean the Kings Subbasin (Basin Number 5-022.08, DWR Bulletin 118,
Interim Update 2016) within the Tulare Lake Hydrologic Region.

1.15 “Technical Memoranda” shall mean the memoranda prepared by and/or for the
Coordination Workgroup and includes the data and methodologies for assumptions identified in
Water Code section 10727.6 used to prepare the coordinated GSPs. Individually, the memoranda
shall be referred to as a “Technical Memorandum.”

SECTION 2 - GENERAL OBLIGATIONS AND LIMITATIONS OF AGREEMENT

2.1 Obligation to Coordinate

The GSA Parties to this Coordination Agreement agree to work cooperatively and
collaboratively to meet the coordination requirements of the SGMA and this Coordination
Agreement. Each GSA Party to this Coordination Agreement is a GSA and acknowledges that it
is bound by the terms of this Coordination Agreement as an individual GSA Party. However, it is
further understood and agreed that in order to bind or otherwise obligate a GSA Party on any
matters affecting its individual rights, responsibilities and obligations under SGMA, or any
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recommendations received by it arising from the terms and conditions contained in this Agreement
(including any proposed future amendments hereto), that GSA Party’s governing body must take
final action at public meeting(s) and hearing(s) consistent with Water Code section 10728.4
regarding GSPs.

2.1.1 Obligation to Appoint Representatives and Alternatives

Each GSA Party understands its coordination participation, as more fully set forth in
Section 4 of this Coordination Agreement, is based on representation through and by its individual
designated GSA Representative. It is the responsibility and obligation of each GSA Party under
this Coordination Agreement to appoint and authorize its respective GSA Representative and/or
its Alternate Representative. Each GSA Party shall appoint and authorize one Representative and
one Alternate to participate in coordination functions as described herein, and to facilitate timely
and informed input and direction to the Coordination Workgroup and the Plan Manager.

By execution of this Coordination Agreement, each GSA Party confirms the authority of
its GSA Representative and Alternate to provide input and direction to the Coordination
Workgroup and the Plan Manager on behalf of that GSA Party, and each GSA Party understands
that the Coordination Workgroup and the Plan Manager may undertake further consideration or
conduct further analysis on the basis of that input and direction.

2.1.2  Non-Entity Status

The GSA Parties acknowledge and agree that this Coordination Agreement is entered into
pursuant to the authorities referenced in Section 1.3 hereof, and that execution hereof does not act
to create a legal entity separate and apart from the individual GSA Parties; that nothing contained
in this Agreement is intended to create the power to sue or be sued, to enter into contract, or to
enjoy the benefits or accept the obligations of a legal entity.

2.1.3 Implementation of Individual GSPs

Except as otherwise provided herein, this Coordination Agreement does not in any manner
affect each GSA Party’s responsibility to develop, approve and implement its respective individual
GSP in accordance with the requirements of the SGMA.

2.2 No Adjudication Actions or Alternate Plans in the Subbasin

In accordance with the Title 23, California Code of Regulations section 357.4(f), the GSA
Parties acknowledge that, as of the date of this Coordination Agreement, no area of the Subbasin
is subject to (1) an adjudication action pursuant to Water Code section 10721(a), or (2) an
alternative groundwater management plan submitted pursuant to Water Code section 10733.6.

2.3 No Restrictions on Interbasin Agreements

Nothing in this Coordination Agreement shall prevent any GSA Party or GSA Parties from
entering into interbasin agreements with an Agency or individual parties within an adjacent
Subbasin, or any other relevant Subbasin, so long as such interbasin agreements are not in direct
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conflict with or otherwise prevent compliance with this Coordination Agreement or compliance
with the SGMA.

SECTION 3 - FINANCIAL MATTERS
3.1 Coordination Expenses

Each GSA Party shall bear its own costs associated with activities performed under this
Coordination Agreement. No GSA Party shall incur debts, liabilities or obligations on behalf of
any other GSA Party unless provided for in a separate agreement.

3.2 Contracting for Services

The GSA Parties shall contract with all Service Providers, including the Plan Manager,
directly in their capacity as individual GSAs. Nothing in this Coordination Agreement shall be
construed to create a fiscal agent relationship between the individual GSA Parties or between the
GSA Parties and the Plan Manager or any other individuals or entities unless further set forth in a
separate written agreement.

3.3 Arrangements for Cost Sharing

When the GSA Parties agree to perform activities that involve a financial obligation under
this Coordination Agreement, the GSA Parties may enter into a cost-sharing arrangement or
separate cost sharing agreement(s) as a part of approving and undertaking the activity.

3.4  Incorporation of Cost Sharing Agreements

Any cost sharing agreement executed by all of the GSA Parties shall be incorporated into
this Coordination Agreement for the purposes of Section 13.1.2. No other cost sharing
agreements or arrangements shall be incorporated into the Coordination Agreement for the
purposes of Section 13.1.2.

SECTION 4 — RESPONSIBILITIES FOR KEY FUNCTIONS
4.1 Coordination Workgroup

4.1.1 The GSA Parties have established a Coordination Workgroup to provide an informal
forum for the GSA Parties to direct the Plan Manager and Service Providers on the development
and coordination of data and methodologies to support the technical assumptions and information
in each GSP, as provided in the SGMA, and to satisfy the coordination and annual reporting
obligation in the years following initial GSP adoption.

4.1.2 The Coordination Workgroup will consist of one GSA Representative identified on
Exhibit “A,” attached hereto and incorporated herein by this reference, as said Exhibit “A” may
be modified from time to time. Each GSA Representative shall have one Alternate Representative
authorized to participate in the absence of the GSA Representative.
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4.1.3 Individuals serving as GSA Representatives and Alternate Representatives shall be
selected and appointed by each respective GSA Party in the sole and absolute discretion of the
respective GSA Party, and such appointments shall be effective upon providing written notice to
the Plan Manager and to each of the other GSA Representatives listed on Exhibit “A”.

4.1.4 The Coordination Workgroup will recognize each GSA Representative and GSA
Alternate Representative until such time as a GSA Party may provide written notice of removal
and replacement of the Representative or Alternate to the Plan Manager and to every other GSA
Representative designated on Exhibit “A.” Each GSA Party shall promptly fill any vacancy
created by the removal of such Representative or Alternate Representative so that each GSA Party
shall have the number of validly designated Representatives and Alternate Representatives
specified on Exhibit “A”.

4.1.5. Informal meeting notes of the meetings of the Coordination Workgroup will be
prepared and maintained as set forth in Section 4.5.3.

4.2. Plan Manager

The Coordination Workgroup shall appoint, by unanimous consent, a Plan Manager, who
may be a consultant hired by the GSA Parties pursuant to the Coordination Agreement or a public
agency serving as or participating in a GSA that is a GSA Party to this Coordination Agreement.
In accordance with the Title 23, California Code of Regulations Section 357.4(b)(1) the Plan
Manager shall serve as the point of contact for DWR as specified by the SGMA (section 1.11
above). The Plan Manager has no authority to make policy decisions or represent the Coordination
Workgroup without the prior unanimous consent of the Coordination Workgroup. The Plan
Manager has no authority to bind or otherwise create legal obligations on behalf of the
Coordination Workgroup. = The Plan Manager is obligated to disclose all substantive
communications he/she transmits and receives in his/her capacity as Plan Manager to the
Coordination Workgroup. The Plan Manager serves at the pleasure of the GSA Parties, shall serve
until he/she resigns or is otherwise replaced by unanimous consent of the Coordination Workgroup
and shall have a separate written agreement with each GSA Party. The Plan Manager is identified
in Exhibit “A”.

4.3 Coordination Workgroup Role and Limitations
4.3.1 Workgroup Role

In an effort to further the effective coordination of the GSA Parties under this Coordination
Agreement, the Coordination Workgroup is convened to research, consider, and otherwise forward
unanimous recommendations to each individual GSA Party’s Board of Directors, subject to the
ultimate formal approval of each said GSA Party’s GSA Board of Directors, for the following
enumerated items:

(a) Technical Memoranda for the SGMA required GSP elements described in Water Code
section 10727.6, subdivisions (a) through (g) and Sections 8 through 10 of this Coordination
Agreement, including the technical data and methodologies, as further collectively approved by
the individual GSA Parties, in the GSA Parties’ respective GSPs.
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(b) Following the submittal to and approval of the GSPs and this Coordination Agreement
by DWR, recommendations for ongoing review and updating of the Technical Memoranda as
needed; for assuring submittal of annual reports; for providing five-year assessments and for any
needed revisions to the Coordination Agreement; and for providing review and assistance with
coordinated projects and programs.

(¢) Review and recommendation for approval of annual estimates of Coordinated Plan
Expenses presented by the Plan Manager and any updates to such estimates; provided, that such
estimates or updates with supporting documentation shall be circulated to all GSA Parties in
advance of the meeting at which the Coordination Workgroup will consider the annual estimate
and within an adequate timeframe for GSA Representatives to present to their respective GSA
Party Board of Directors for consideration and approval.

(d) Provide input and direction to the Plan Manager in the performance of its duties in
conformance with the SGMA.

4.3.2 Limitations

It is the intent of the GSA Parties that every effort be made to achieve a consensus on the
items to be recommended by the Coordination Workgroup for individual GSA Board
consideration. The Coordination Workgroup shall be limited in scope to this intended result.
When the terms of this Coordination Agreement or applicable law require the approval of a GSA
Party, that approval shall be evidenced as indicated in Section 5 of this Agreement.

44  Ad Hoc Sub-Workgroups

The Coordination Workgroup may informally organize ad hoc sub-workgroups. Such ad
hoc sub-workgroups may include qualified individuals possessing the knowledge and expertise to
assist the Coordination Workgroup, consistent with the Coordination Agreement, on specific
topics identified by the Coordination Workgroup. Individuals participating in ad hoc sub-
workgroups need not be GSA Representatives or Alternate Representatives.

4.4.1 Work of Ad Hoc Sub-Workgroups

Tasks assigned to ad hoc sub-workgroups, or staff made available by the GSA Parties, may
include more specific technical assistance to the Coordination Workgroup concerning
development of recommendations for technical data, supporting information or documentation,
and/or recommendations on matters of interest to the Coordination Workgroup, from time to time.

4.5 Coordination Workgroup Meetings
4.5.1 Timing and Notice

Any two GSA Representatives or, more typically, the Plan Manager, may call meetings of
the Coordination Workgroup as needed to carry out the activities described in this Coordination
Agreement. The Coordination Workgroup may, but is not required to, set a date for regular
meetings for the purposes described in this Coordination Agreement. It is agreed and understood
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that, in the interest of cooperation and overall efficiency, every effort will be made to schedule
meetings of the Coordination Workgroup at such times and places as will result in the ability of
each GSA Party to have a GSA Representative present at the meeting.

4.5.2 Effective Participation

In order to provide timely and comprehensive consideration in its role as a Coordination
Workgroup of items included within its scope, it is agreed that every effort will be made to have
at least one of the GSA Representatives from every GSA Party listed on Exhibit “A” present for
purposes of holding a Coordination Workgroup meeting. It is understood and agreed that the intent
of the GSA Parties is to reach a consensus on all matters considered by the Coordination
Workgroup for recommendation forward to each GSA Party’s Board of Directors for final
consideration. The GSA Representatives from every GSA Party listed on Exhibit “A” must be
present at a meeting, or may provide a written communication in advance of the meeting, of the
absent GSA Party’s position on the item being considered to the Coordination Workgroup and/or
the Plan Manager should the GSA be unable to have their Representative present, for any
Coordination Workgroup attempt to reach consensus for a final recommendation on a matter
described in section 4.3.1 to take place.

4.5.3 Informal Meeting Notes

The Plan Manager shall keep and prepare informal meeting notes of all Coordination
Workgroup meetings. Notes of ad hoc sub-workgroup meetings shall be kept by the Plan Manager
or Plan Manager’s appointee. All Coordination Workgroup meeting notes and ad hoc sub-
workgroup meeting notes shall be maintained by the Plan Manager as Coordination Workgroup
records and shall be available to the GSA Parties.

SECTION 5 - APPROVAL BY INDIVIDUAL PARTIES

5.1 Whether by operation of law or by action of the Kings Subbasin under the terms of this
Coordination Agreement any recommendation, action, position or agreement of this Subbasin
requires separate written approval by each of the GSA Parties, and such approval shall be
evidenced to the other GSA Parties, in writing, by providing a copy of the Resolution, Motion, or
Minutes of the formal action taken by each of their respective Boards of Directors to the Plan
Manager of the Coordination Workgroup.

SECTION 6 - EXCHANGE OF DATA AND INFORMATION
6.1 Exchange of Information

In accordance with Title 23, California Code of Regulations Section 357.4(b)(2) of the
GSP Regulations, the GSA Parties acknowledge and recognize that for this Coordination
Agreement to be effective in promoting basin-wide groundwater sustainability and compliance
with the SGMA and the basin level coordinating and reporting regulations, the GSA Parties will
have an affirmative obligation to exchange certain minimally necessary information among and
between the other GSA Parties. The GSA Parties agree that they shall only use the information
exchanged amongst them for the purposes set forth in this Agreement.
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6.2  No Duty of Confidentiality

All Parties are public agencies and each Party acknowledges that any exchanged
information is subject to the provisions of the California Public Records Act and a duly issue
subpoena or court order. Each GSA Party shall be responsible for determining whether the
information minimally necessary from its GSA to comply with the data and methodologies
coordination and subsequent annual coordinated reporting of basin level data to DWR, as further
set forth in this Coordination Agreement and in Exhibit “B” attached hereto, is subject to any non-
disclosure or privacy restrictions. It shall be the responsibility of each individual GSA Party to
take such steps and employ such measures as it deems necessary to configure the information in a
form that satisfies its privacy concerns while otherwise complying with its statutory and regulatory
obligations under this Coordination Agreement. This Coordination Agreement imposes no duty
or obligation upon any GSA Party, nor its agents, contractors or other professional associates, for
the protection of the information provided by other GSA Parties in satisfying the minimal
coordination and reporting requirements under the SGMA and the regulations.

6.3 Voluntary Exchange of Information

Nothing in this Coordination Agreement shall be construed to prohibit any GSA Party from
voluntarily exchanging information with any other GSA Party by any other mechanism separate
from the Coordination Workgroup.

6.4  Public Records Act Requests

The GSA Parties agree that the Coordination Workgroup is not a public agency and shall
take all appropriate actions to ensure the non- public agency status of the Coordination Workgroup
when receiving any data requests under the Public Records Act or otherwise. As such, the Plan
Manager is not authorized to accept or respond to any Public Records Act request, and may, but is
not obligated to, refer the requesting party to one or more of the GSA Parties.

SECTION 7 - COORDINATED DATA MANAGEMENT SYSTEM

7.1 In accordance with the Title 23, California Code of Regulations Section 357.4(¢e), the GSA
Parties are developing and will maintain a coordinated data management system that is capable of
storing and reporting information relevant to and in compliance with the SGMA reporting
requirements, the coordinated monitoring network of the Subbasin and the coordinated
implementation of the GSA Parties’ GSPs.

7.2 The GSA Parties likewise agree to develop and maintain the data required for the Basin
data management system to provide the minimum required annual reporting information, as well
as other pertinent information determined necessary by the Coordination Workgroup. Each GSA
shall provide data in a format compatible with the Basin Data Management System. After
providing the Coordination Workgroup with data from the individual GSPs, the Coordination
Workgroup will cause the data to be stored and managed in a coordinated manner among the GSA
Parties and reported to DWR periodically, as required. A description of the Data Management
System is included in Exhibit “B”.
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SECTION 8 - METHODOLOGIES AND ASSUMPTIONS
8.1 SGMA Coordination Requirements

Pursuant to the SGMA, this Coordination Agreement must demonstrate that the individual
GSAs intending to develop and implement multiple GSPs pursuant to Water Code section
10727(b)(3) have coordinated with the other GSAs preparing a GSP within the Subbasin to ensure
that the GSPs utilize the same data and methodologies for the following assumptions used in
developing the GSPs: (1) groundwater elevation; (2) groundwater extraction data; (3) surface
water supply; (4) total water use; (5) changes in groundwater storage; (6) water budgets; and (7)
sustainable yield. (Water Code Section 10727.6.)

8.2  Coordination during GSP Development

During development of the individual GSPs, the GSA Parties have developed common
methodologies and assumptions for the required plan elements listed in Water Code section
10727.6. This development was facilitated through research, analysis and discussion within the
Coordination Workgroup. Once consensus was achieved at the Coordination Workgroup, the
recommendations of the Coordination Workgroup were forwarded to the individual GSA Party’s
Board of Directors for further consideration and approval as part of their GSPs. The final approved
set of data gathering, storage and analysis criteria, along with the approved methodologies
associated with each required item specified in Water Code section 10727.6 specified above in
section 7.1 of this Agreement, is attached to this Coordination Agreement as Exhibit “B,” and
incorporated into each GSP and in this Agreement as if originally set out in full. Generally, the
basis upon which the methodologies and assumptions were developed includes, but shall not be
limited to, collection of existing relevant data/information, consideration of applicable best
management practices, methodologies considered as standard accepted practices in the water and
groundwater industries and/or best modeled or projected data available and may include
consultation with the DWR, as appropriate.

8.3 Description of Data and Methodologies

The data and methodologies for assumptions described in Water Code section 10727.6 and
Title 23, California Code of Regulations Section 357.4 for preparation of coordinated plans, in
addition to Exhibit “B” as set forth above, is further supported by applicable relevant Technical
Memoranda prepared by the Coordination Workgroup, and recommended to the individual GSA
Parties for each of the elements discussed in Sections 8, 9 and 10 of this Coordination Agreement.
The data and methodologies required for coordination are subject to the unanimous consent of the
Coordination Workgroup and all GSA Parties’ Boards of Directors, and have been incorporated to
this Coordination Agreement and incorporated into each GSA Party’s GSP, as appropriate. The
Technical Memoranda created pursuant to this Agreement have been utilized by the GSA Parties
during the development and implementation of their GSPs in order to assure coordination of the
GSPs in compliance with the SGMA. The GSA Parties acknowledge that this Coordination
Agreement is required to be submitted to DWR along with each GSA’s completed GSP to ensure
that each GSP has included the information developed in Exhibit “B”.
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SECTION 9 - MONITORING NETWORK

9.1 In accordance with the Title 23, California Code of Regulations Section 357.4(b)(3)(A),
the GSA Parties hereby agree to coordinate the development and maintenance of a Subbasin
monitoring network through the coordination of the respective GSA monitoring networks
established pursuant to the GSA Parties’ GSPs. The description of the Subbasin monitoring
network includes monitoring objectives, protocols, and data reporting requirements specific to
enumerated sustainability indicators. Each GSA Party’s network facilitates the collection of data
in order to adequately characterize groundwater and related surface water conditions in the
Subbasin and reasonably evaluate changing conditions that occur from implementation of the
individual GSPs. Each GSA Party’s GSP describes the GSA monitoring network’s objectives as
they relate to the Subbasin as well as their individual GSA area as required by the regulations,
including, but not limited to, an explanation of coordinated network development and
implementation to monitor groundwater and related surface conditions, and the interconnection of
surface water and groundwater.

9.2 Each GSA Party has provided and shall continue to provide to the Coordination
Workgroup, at a minimum, all relevant required data and information for their respective
representative monitoring sites established in accordance with Title 23, California Code of
Regulations, Section 354.36, as amended from time to time. A description of the groundwater
elevation data and monitoring network has been included in Exhibit “B” in accordance with the
Title 23, California Code of Regulations Section 357.4(b)(3)(A).

SECTION 10— COORDINATED WATER BUDGET

10.1 In accordance with the Title 23, California Code of Regulations Section 357.4(b)(3)(B),
the GSA Parties hereby agree to prepare a single coordinated water budget for the Subbasin for
use in the individual GSA Party’s GSP. The water budget includes those elements required by
Title 23, California Code of Regulations, Section 354.18, including groundwater extraction data,
surface water supply, total water use, and change in groundwater in storage.

10.2 In accordance with the Title 23, California Code of Regulations Section 357.4(b)(3)(C),
the GSA Parties have utilized and will continue to utilize the coordinated water budget to
determine the sustainable yield for the basin. The determination of sustainable yield is supported
by a description of the undesirable results for the basin, and an explanation of how the minimum
thresholds and measurable objectives defined by each GSP relate to those undesirable results,
based on information described in the basin setting. A description of the Coordinated Water
Budget is included in Exhibit “B”.

SECTION 11 - ADOPTION AND USE OF THE COORDINATION AGREEMENT
11.1 Coordination of GSPs

In accordance with the Title 23, California Code of Regulations Section 357.4(c), this
section has been included to provide clarification of how the GSPs implemented together satisfy
the requirements of SGMA and are substantially compliant with Title 23, California Code of
Regulations. Each GSA Party acknowledges that it is responsible to ensure that its own GSP
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complies with the statutory requirements of the SGMA. The GSA Parties further acknowledge
the existence of more than one GSA within the Kings Subbasin and the related requirements of the
California Water Code and the California Code of Regulations to coordinate among the multiple
GSAs within the Subbasin. It is the intent of the GSA Parties that, through development and
execution of this Coordination Agreement and the implementation of their collective GSPs within
the Subbasin, that they shall satisfy the requirements of sections 10727.2 and 10727.4 of the Water
Code, and that when taken together as a whole, they shall provide a detailed description of how
the Subbasin will timely achieve sustainability and be managed sustainably into the future. As
described in this Agreement and the Exhibits, the GSA Parties have developed their respective
GSPs using common data and methodologies. The GSA Parties have coordinated development
of their GSPs prior to GSP submittal. Each GSP within the basin is using the same GSP outline
structure, and includes common language describing the basin where appropriate.

11.2  GSP and Coordination Agreement Submission

In accordance with the Title 23, California Code of Regulations Section 357.4(d), the GSA
Parties agree to submit this Coordination Agreement and their respective GSPs to DWR through
the Coordination Workgroup and Plan Manager, in accordance with all applicable requirements.

SECTION 12 - MODIFICATION AND TERMINATION
12.1 Modification or Amendment of Exhibit “A”

The GSA Parties agree that Exhibit “A,” except for the withdrawal of GSA Parties to this
Agreement, may be updated by written direction from the GSA Parties from time to time. Upon
such modification, the updated Exhibit “A” shall be attached to this Agreement as a replacement
to the previously existing Exhibit “A.” Upon such attachment, the updated “Exhibit “A” shall
become a part of this Coordination Agreement without further approval being required. The Plan
Manager shall provide notice of such change to all GSA Representatives.

12.2  Modification or Amendment of Exhibit “B”

The GSA Parties agree that Exhibit “B” may be updated by written direction from the
GSA Parties and consensus of the Coordination Workgroup, followed approval of each individual
GSA Party’s Board of Directors from time to time without the necessity of amending the main
body of the Agreement. Upon such modification, the updated Exhibit “B” shall be attached to this
Agreement as a replacement to the previously existing Exhibit “B.” Upon such attachment, the
updated “Exhibit “B” shall become a part of this Coordination Agreement. The Plan Manager
shall provide notice of such change to all GSA Representatives.

12.3  Amendment for Compliance with Law

Should any provision of this Coordination Agreement be determined to be not in
compliance with legal requirements under circumstances where amendment of the Agreement to
include a provision addressing the legal requirement will cure the non-compliance, the GSA
Parties agree to promptly prepare and approve such amendment.
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12.4 Modification or Amendment of Coordination Agreement

Except as provided in Sections 12.1 and 12.2, the GSA Parties hereby agree that this
Coordination Agreement may be supplemented, amended, or modified only by a writing approved
by each individual GSA Party’s Board of Directors and signed by all the GSA Parties.

SECTION 13 - WITHDRAWAL, TERM, AND TERMINATION
13.1  Withdrawal

13.1.1 Any GSA Party may withdraw from this Coordination Agreement upon providing
the Plan Manager and all other remaining GSA Parties with at least one (1) year’s written notice
of such withdrawal. Such a withdrawal from this Coordination Agreement shall not cause or
require termination of this Coordination Agreement.

13.1.2 Any GSA Party who withdraws shall remain obligated for Coordinated Plan
Expenses as provided in any then-existing separate cost sharing agreement.

13.2 Term

This Coordination Agreement, as modified from time to time pursuant to Section 12, shall
continue for a term that is coterminous with the requirements of the SGMA, as the same may be
modified, from time to time.

13.3 Termination

This Coordination Agreement shall terminate if the requirements of SGMA no longer apply
to the GSA Parties or if the requirements of SGMA no longer require a Coordination Agreement.

This Coordination Agreement may also be terminated upon the unanimous written consent of the
GSA Parties.

SECTION 14 - WATER RIGHTS
14.1  Acknowledgement of Water Code Section 10720.5

The GSA Parties acknowledge that pursuant to Water Code Section 10720.5(a), that
SGMA does not modify rights or priorities to use or store groundwater consistent with Section 2
of Article X of the California Constitution, except as so provided in said subsection. The GSA
Parties further acknowledge that pursuant to Water Code Section 10720.5(b), SGMA does not
determine or alter surface water rights or groundwater rights under common law or any provision
of law that determines or grants surface water rights. Water rights may be determined in an
adjudication action as described in Water Code Section 10720.5(c). Any dispute involving water
rights including without limitation as to priority of water rights shall be separately resolved based
upon applicable law before a proper judicial, administrative or enforcement forum, and is
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specifically excluded from the provisions of this Agreement, including without limitation, Section
15 below.

SECTION 15 - RESOLUTION OF CONFLICTS
15.1  Procedure for Resolving Conflicts or Disputes

In accordance with Title 23, California Code of Regulations Section 357.4(b)(2) of the
GSP Emergency Regulations, the GSA Parties have identified procedures for resolving conflicts
between Parties. In the event that any conflict or dispute arises between or among the GSA Parties
relating to the enforcement or interpretation of any term, covenant or condition of this Agreement
or the rights and obligations arising from this Agreement (“Dispute”), the aggrieved GSA Party or
GSA Parties (“Aggrieved GSA Party”) shall provide written notice, sufficiently detailing the basis
upon which the Dispute is alleged to exist, to the other GSA Parties. Within fifteen (15) days after
such written notice, the GSA Parties shall meet and confer and/or commence an attempt in good
faith to resolve the Dispute through informal means. If the GSA Parties cannot agree upon a
resolution of the Dispute within thirty (30) days following the provision of written notice specified
above, the Dispute shall be submitted to mediation as provided in Section 15.2.

15.2  Mediation

Upon expiration of thirty (30) days as described in Section 15.1, the Aggrieved GSA
Party shall initiate mediation by notifying all GSA Parties in writing of the Dispute, the informal
attempts to resolve the Dispute pursuant to Section 15.1, and the initiation of mediation. The
notice shall be submitted no later than thirty (30) days from the expiration date outlined in
Section 15.1. A mediator shall be selected that is mutually agreeable to the GSA Parties. The
GSA Parties shall: (i) mediate in good faith; (ii) exchange all documents which each believes to
be relevant and material to the issue(s) in the Dispute; (iii) exchange written position papers
stating their position on the Dispute and outlining the subject matter and substance of the
anticipated testimony of persons having personal knowledge of the facts underlying the Dispute;
and (iv) engage and cooperate in such further discovery as the disputing GSA Parties agree or
mediator suggests may be necessary to facilitate effective mediation. Each GSA Party that is a
party to the mediation shall bear its own costs, fees and expenses of the mediation. Venue of the
mediation shall be a mutually agreeable city within Fresno County, California or as otherwise
agreed to. Should the GSA Parties be unable to resolve the Dispute through the mediation
process, any GSA Party may seek legal or other relief as they may deem appropriate.

SECTION 16 — GENERAL PROVISIONS
16.1  Authority of Signers

The individuals executing this Coordination Agreement represent and warrant that they
have the authority to enter into this Coordination Agreement and to legally bind the GSA Party for
whom they are signing to the terms and conditions of this Coordination Agreement.
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16.2 Governing Law

The validity and interpretation of this Coordination Agreement will be governed by the
laws of the State of California.

16.3  Severability

Except as provided for cure by amendment in Section 12.2, if any term, provision,
covenant, or condition of this Coordination Agreement is determined to be unenforceable by a
court of competent jurisdiction, it is the GSA Parties’ intent that the remaining provisions of this
Coordination Agreement will remain in full force and effect and will not be affected, impaired, or
invalidated by such a determination.

16.4 Counterparts

This Coordination Agreement may be executed in any number of counterparts, each of
which will be an original, but all of which will constitute one and the same agreement.

16.5 Good Faith

The Parties agree to exercise their best efforts and utmost good faith to effectuate all the
terms and conditions of this Coordination Agreement and to execute such further instruments and
documents as are reasonably necessary, appropriate, expedient, or proper to carry out the intent
and purposes of this Coordination Agreement.

16.6  Construction and Interpretation.

This Agreement has been developed through negotiation and each of the GSA Parties has
had a full and fair opportunity to review and make suggestions to revise the terms of this
Agreement. As a result, the normal rule of construction that any ambiguities are to be resolved
against the drafting GSA Parties shall not apply in the construction or interpretation of this
Agreement.

16.7 Indemnity

No GSA Party, nor any director, officer or employee of a GSA Party, shall be responsible
for any damage or liability occurring by reason of anything done or omitted to be done by another
GSA Party under or in connection with this Coordination Agreement. The GSA Parties further
agree, pursuant to Government Code section 895.4, that each Party shall fully indemnify and hold
harmless each other GSA Party and its agents, directors, officers, employees and contractors from
and against all claims, damages, losses, judgments, liabilities, expenses and other costs, including
litigation costs and attorney fees, arising out of, resulting from, or in connection with any work
delegated to or action taken or omitted to be taken by such GSA Party under this Coordination
Agreement.
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16.8 Entire Agreement

This Agreement constitutes the entire agreement among the GSA Parties and supersedes
all prior agreements and understandings, written or oral.

IN WITNESS WHEREOF, the GSA Parties have executed this Agreement as of the date

of the last signature hereto.

CENTRAL KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:

KINGS RIVER EAST GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:

NORTH FORK KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:

SOUTH KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:
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JAMES GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:

MCMULLIN AREA GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:

NORTH KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

By

Date:
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EXHIBIT “A”

GSA DESIGNATED REPRESENTATIVE AND SUBBASIN PLAN MANAGER

DATED:

CENTRAL KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative:

KINGS RIVER EAST GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative:

NORTH FORK KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative :

SOUTH KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative:

The PLAN MANAGER is:

Name:

Agency/Entity:
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JAMES GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative:

MCMULLIN AREA GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative:

NORTH KINGS GROUNDWATER
SUSTAINABILITY AGENCY, a public
agency of the State of California

Representative:
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EXHIBIT “B”

O

2332204v17 / 20419.0001 18

006275.00001
24827736.1



	SECTION 2 – GENERAL OBLIGATIONS AND LIMITATIONS OF AGREEMENT
	2.1  Obligation to Coordinate


